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FM AMEMBASSY BELGRADE 
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INFO SECSTATE WASHDC 1779 
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UNCLAS BELGRADE 5161 

EO 11652: NA 
TAGS: BEXP, YO 

SUBJ: TRANSEER OF TECHNOLOGY 

REE: USDOC 13490 

1. EMBASSY HAS REVIEWED DRAFT OF NEW LEGISLATION COVERING TECHNOLOGY 
TRANSFERS (LAW ON LONG-TERM PRODUCTION COOPERATION, BUSINESS-TECHNICAL 

COOPERATION AND TRANSFER OF RIGHTS ON THE BASIS OF TECHNOLOGY BETWEEN 
ORGANIZATIONS OE ASSOCIATED LABOR AND FOREIGN FIRMS) AND HAS NOT FOUND 

ANY PROVISIONS THAT SPECIFICALLY PROHIBIT TRANSFER OF THE SAME FOREIGN 

TECHNOLOGY TO MORE THAN ONE YUGOSLAV ENTERPRISE. HOWEVER, DRAFT LAW 
IN EMBASSY'S POSSESSION IF FOUR TO FIVE MONTHS OLD AND IT IS POSSIBLE 
THAT THIS RESTRICTION MAY APPEAR IN LATER DRAFT. 

2. PRINCIPAL RESTRICTION ON LICENSING IN EMBASSY'S DRAFT OF LAW RELATES 

TO COMPETITION BETWEEN YUGOSLAV AND FOREIGN ENTERPRISES. YUGOSLAV 
ENTERPRISES ARE NOT PERMITTED TO PURCHASE FOREIGN LICENSE FOR 
TECHNOLOGY WHEN THE SAME TECHNOLOGY IS AVAILABLE FROM DOMESTIC 
ENTERPRISES. IT MAY BE THAT DIAMOND SHANROCK IS CONFUSING THE 
RESTRICTION OF THIS PROVISION (ARTICLE 40 IN OUR DRAFT) WITH 
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A PROHIBITION ON REPEAT LICENSING. 

3. EMBASSY WILL BE ON LOOKOUT FOR ANY NEW PROPOSALS RELATING 
TO LIMITATIONS ON TECHNOLOGY TRANSFERS, ESPECIALLY AS THEY 
RELATE TO DIAMOND SHAMROCK INTERESTS, AND KEEP DEPARTMENT 
INFORMED. 
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